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e 1. Introduction

COMMITMENT

Reduce the country's(GHG) emissionin 2020 with national
FESOUrCES.

President Regulation:
Perpres No. 61 Tahun 2011

RAN-GRK arranged to provide a framework for central government, local
government, private sector and other stakeholders.
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The Role of Ministry of Finance

Public budget is the main

driver of green investment
While climate public financing has
continued to increase but remain
insufficient
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Direct Investment: Government Sovereign
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Scale of Climate Public Expenditure in 2011

MOF and CPI Study
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No.

Fiscal Incentives

Income Tax

Value Added Tax

Tax Paid by the
Government

Geothermal Revolving
Fund Incentive Fund

Type

e Reduction of Income Tax
(Investment Allowance)

* Income Tax Exemption (Tax
Holiday)

e Exemption VAT
e VAT payable are not subject partly
withheld part or all of the overall

Government Borne Import Duty

Managed by PIP (Government
Investment Center)

incentives from the State Budget 2011-2012

State Budget

Tax on geothermal commodities (2011
Budget: Rp 1 trillion; draft budget 2012:
USD 1.2 trillion)

Import Tax upstream oil and gas
exploration and
geothermal (APBN 2011 Rp 2 5, Trillion)

e Facilities Duty (2011 Budget: USD 500
billion)

Allocation in the 2011 budget: Rp 1.126
trillion
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e Minister of Energy and Mineral Resources
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3. Financing to Support Green Investment

[Pusat Investasi Pemerintah }

Indonesia investment institutions managed by the MoF

ﬁsed on PMK No 177/KMK.01/2010 PIP set to carr\

out direct investment in the field of environmentally
friendly investments that include renewable energy,
environmentally  friendly transportation, waste

management, water management, biomass,
bioethanol and REDD+.

Investment Strategy

Type: Funding via Flexible Soft Loan and Convertible
Debt

Maximum funding: not restricted per project

Grace Period: 1-3 years (depending on the future
development of the project

and the results of the feasibility assessment)

Indonesian EXIM BANK

Indonesian Export Financing Institution

Asian Development Bank

Energy Efficiency Project Finance Program (USD. 30
Million)

* Investment in energy efficiency activities

e Supported by technical assistance for several first
projects

Status : LAUNCHED

KfW — Germany

Industrial Efficiency and Pollution Control Phase Il
(EUR 4,5 juta)

e Investment in industrial efficiency or pollution
control activities

e Some portion can be utilized as working capital

Interest Rate: the average Bl + 2% (depending on risk)
Period Returns: 5-10 years

Qtus : FULLY UTILIZED /




Focuses of Middle Term

Development Planning in Startegic Issues in 2015 Target in 2015
2015-2019

e Implementation, e Supervision and e Greenhouse emissions
achievement, and evaluation of greenhouse reduction at 17,3% in
supervision of greenhouse emission reduction and 2015;
emission reduction; the implementation of ¢ Increase in resilance of

e Capacity building in REDD+; people caused by climate
climate change e Increase in resilance of change in 3 vulnerable
(mitigation and people caused by climate areas, the implementation
adaptation); change. of National Action Plan for

e Adaptation Climate Change
implementation in 15 Adaptation.

locations.




