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The Governments of Indonesia and Central Kalimantan have
introduced important policies that aim to both stimulate growth in
the oil palm sector, while also promoting sustainable development.

National Policy Context:

A

A

Oil palm sector production  target: 40 million tonnes crude palm oil (CPO) annually
by 2020

Palm Oil Fund (Presidential Regulation 61/2015), established to stimulate investment
and innovation in the sector, including by delivering support to smallholder farmers

Biofuel Mandate (Ministry of Energy and Mineral Resources Regulation 12/2015) that
requires a significant portion of liquid  fuels used to be derived from biofuels by 2025

Indonesia Sustainable Palm Oil (ISPO) system (Ministry of Agriculture Regulation
19/2011)

Intended Nationally Determined Contribution (INDC) to reduce greenhouse gas
emissions by 29% by 2030

Central Kalimantan Policy Context

A

A

Oil palm sectoral target: 3.5 million hectares of planted oil palm by 2020 (Central
Kalimantan Plantation Agency, 20115)

Sustainable Management of Plantation Businesses (Provincial Regulation 5/2011)
framework that outlines requirements for issuing sustainable licenses, recognizing
among other things the need for protection of high conservation value areas and
investment in smallholder farmers.



Central Kalimantan Oil Palm Value Chain
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INDONESIA: CENTRAL KALIMANTAN:
188 Mha total 15.3 Mha total
10.6 Mha 1.2 Mha planted oil palm and
oil palm an addifional 2 million under license

Oil palm covers 8% of Central Kalimantan,

accounting for 1 1% of Indonesia’s total oil palm
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1-1.1 Mha cfai palm
142+ companies

7000-7500 ha per

company

\.

e

Produced

17 million tonnes
of fresh fruit bunches (FFB)
15 tonnes/ha...

-

SMALLHOLDER
FARMERS

0.1-0.2 Mha of il palm

41 ,380 farming households
3-5 ha per household

..contributing 12% of

Indonesia’s total FFB.

Upstream Central Kalimantan value-add:

USD 1 billion (USD 780-860/ha)
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Produced 3-4 million tonnes cro and
97,000 tonnes crko
(utilizing 50-65% of CPO production capacity)
contributing around 1 1% of Indonesia’s total CPO

Midstream Central Kalimantan value-add:

USD 0.95-1.25 billion






