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Oil palm is a strategic 

economic sector for 

Indonesia and  

Central Kalimantan.  

 

It supports rural development, local 

livelihoods and achievement of 

economic growth targets.  
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The Governments of Indonesia and Central Kalimantan have 
introduced important policies that aim to both stimulate growth in 

the oil palm sector, while also promoting sustainable development.  

National Policy Context:  

Å Oil palm sector production target: 40 million tonnes crude palm oil (CPO) annually 

by 2020  

Å Palm Oil Fund (Presidential Regulation 61/2015), established to stimulate investment 

and innovation in the sector, including by delivering support to smallholder farmers  

Å Biofuel Mandate (Ministry of Energy and Mineral Resources Regulation 12/2015) that 

requires a significant portion of liquid fuels used to be derived from biofuels by 2025  

Å Indonesia Sustainable Palm Oil (ISPO) system (Ministry of Agriculture Regulation 

19/2011)  

Å Intended Nationally Determined Contribution (INDC) to reduce greenhouse gas 

emissions by 29% by 2030  

 

Central Kalimantan Policy Context : 

Å Oil palm sectoral target: 3.5 million hectares of planted oil palm by 2020 (Central 

Kalimantan Plantation Agency, 20115)  

Å Sustainable Management of Plantation Businesses (Provincial Regulation 5/2011) 

framework that outlines requirements for issuing sustainable licenses, recognizing 

among other things the need for protection of high conservation value areas and 

investment in smallholder farmers.  



4 

Central Kalimantan Oil Palm Value Chain  



5 



6 



7 



8 


