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Comprehensively assesses private FI 

progress on their net zero goals, 

capturing and harmonizing existing data 

efforts.

Provides the most robust and transparent 

data on the financial sector to better 

inform policy, investment, and advocacy 

decisions.

Net Zero Finance Tracker

https://netzerofinancetracker.climatepolicyinitiative.org/

https://netzerofinancetracker.climatepolicyinitiative.org/
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Three dimensions relying on a set of underlying indicators
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Indicators assessed for credibility and demonstrated progress

Response Definition

Full Meets all “full alignment” requirements/thresholds

Partial Meets all “partial alignment” requirements/thresholds

Initial
Some actions taken, but not meeting the minimum 
requirements.

Planned Evidence that the organization plans to act.

No action No evidence of action or plans.

Credibility: What should the institution be doing?

Qualitative indicators with a ‘badge’ system based on necessary action: 

Progress: 

How far is the institution from 
where it should be?

Quantitative Outcome indicators
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The NZFT harmonizes data from over 50 sources
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~1,000 financial entities 

of all types, globally 

Interactive NZFT platform Deep dive report

342 European 

pension funds

What the data covers from 2019 to 2023

Data subset



European Pension Funds’ NZ Trends
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Targets are advancing, mostly focused on mitigation.

Graph displays distribution of scores by 2023 AUM/owned (USD 7.8tn)

Overall TARGET score Underlying TARGET indicators

Key
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Implementation is strong on disclosures and climate risk.

Graph displays distribution of scores by 2023 AUM/owned (USD 7.8tn)

Overall IMPLEMENATION score Underlying IMPLEMENTATION indicators 
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Pension funds’ indirect support for new energy investment points 

to a need for stronger engagement with investees.
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The big picture: Wider financial sector energy investment highlights 

the importance of engaging with asset managers.

Banks in the NZFT sample are by far the 

biggest providers of direct finance to new 

clean energy and fossil-fuel projects—

mainly as commercial debt.

Asset managers, however, have a major 
role to play as they indirectly enable the 

vast majority of such financing.



Main drivers of progress

• Size, target setting, coalition membership, regulation.
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Solutions to drive additional responses from pension funds

Pension 

Funds

Govts / 

Regs
DFIs Coalition CSOs Data

Bridge the gap between asset ownership and 
management.

Influence on asset managers beyond assets 
owned, including at the ecosystem level.

Transition passively managed investment to Paris 
alignment. 

Support access to financial structures for clean 
energy investment. 

Improve assessment of emissions data and 
alignment, climate finance taxonomies, and 
third-party validation of targets.



CPI: climatepolicyinitiative.org

Thank You@climatepolicy

@climatepolicyinitiative

Contacts: 

Valerio.Micale@cpiglobal.org 

Nikita.Marini@cpiglobal.org 

Net Zero Finance Tracker: 

https://netzerofinancetracker.org/ 

mailto:Jake.connoly@cpiglobal.org
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Proposed next steps: 

• Key investor categories beyond pension funds, targeting asset managers, insurance 

companies, or banks. 

• Impact of regulations and policy on the specific responses of pension funds, the main 

regulatory gaps, and levers that further boost policy response.

• System-based analysis to understand the main channels through which pension 

funds can deploy capital in the real economy, and the specific investment and 

engagement levers that can deliver increased deployment of new clean energy 

projects, and decreased deployment of new fossil-fuel projects.

• Existing catalytic financing instruments and structures that are successfully attracting 

pension funds capital in clean energy, how they deliver impact, and how they can 

be scaled up and replicated to multiply climate investment opportunities. 

• Real economy impact beyond the power sector, expanding our analysis to include 

other high impact sectors, like transport.

We will update the NZFT and pensions report annually
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